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Information disclosure based on TCFD recommendations

Nankai Electric Railway Co., Ltd. (President Teruhiko Achikita) is pleased to announce that we have
disclosed information based on recommendations from the Task Force on Climate-related Financial
Disclosures (TCFD). This year being the first year, we will identify and analyze risks and opportunities related
to climate change for the individual railway business, and the real estate/distribution business.

The Nankai Group has stations as hubs particularly in the areas along our railway lines and will combine
various services that revolve around safe, secure, and pleasant transportation in every scene of people’s lives,
including housing (residential), offices and commercial development, advancing the development of
communities that are good for the global environment and for people of all generations, and that are also
resistant to natural disasters.

In recent years, natural disasters are becoming more intense year-by-year, bringing the pressing need to
respond to climate change across the entire society. Seeing response to climate change as a material
management issue in order to continue our business into the future, our Group has been striving to understand
the various risks and opportunities arising out of climate change, implementing initiatives to bring them into
our business strategies.

In September 2021, we also announced our support for TCFD recommendations, disclosing information

based on these recommendations thereafter.

1. Governance

We have established the "Sustainability Promotion Committee" as an organization to drive sustainability
measures across the Group, including response to climate change based on TCFD recommendations
(held four times a year, in principle). The Committee has been playing a central role in having discussions
about setting CO2 emission targets, monitoring results, promoting the evaluation of the level of
achievement (PDCA cycle), identifying climate change risks and how to respond, while having been
cooperating with business divisions.

From those matters among those discussed by this Committee, important matters are reported to the

Board of Directors twice a year.
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2. Strategy

Strategically, we have considered various possibilities such as advancing climate change and change in the
economy and society in the future, and identified risks and opportunities emerging from climate change that
can impact our individual railway business and real estate/distribution business, the domains we are covering
in this report, evaluating their significance.

In view of the level of impact to business, we have evaluated "carbon pricing, carbon emission targets and
policies in each country" and "change in power/fuel prices and energy mix" as significant risks and
opportunities to consider as we shift toward a decarbonized society, and "intensification of abnormal weather"
as significant physical risks and opportunities from climate change. (The analysis was performed for the 1.5—
2 degrees Celsius scenario and the 4 degree Celsius scenario.)

We have been working on these risks and opportunities within the risk management system of each core
businesses. For instance, for the risks associated with the modal shift in the railway business, we are
increasingly introducing energy-saving vehicles, and for physical risks, we are taking measures such as
enhancing disaster prevention on slopes in mountainous areas.

Going forward, we will aim to the increase of value as a sustainable company and the realization of a

sustainable society, by taking appropriate measures for the identified risks and opportunities.



[Details of risk and opportunity analysis from climate change, and the direction for response to be taken]
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* Those marked (Shared) for risks and opportunities arise in both our railway business and real estate/distribution business
* Period when items will happen Short-term: 1 year; medium-term: 2-4 years; long-term: 5-15 years
* The directions for the response measures include those whose feasibility is currently being evaluated
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(3) Opportunities
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* Those marked (Shared) for risks and opportunities arise in both our railway business and real estate/distribution business
* Period when items will happen Short-term: 1 year; medium-term: 2-4 years; long-term: 5-15 years
* The directions for the response measures include those whose feasibility is currently being evaluated

(4) Quantifying business impact projected through these risks and opportunities

We quantitatively calculated our business impact in 2030 regarding our railway business and real
estate/distribution business on the basis of objective forecast data disclosed for the scenarios of the
temperature rise considered that were evaluated as significant in the evaluation of identified risks and
opportunities.

For the scenarios that serve as premises to these assumptions, we have used a 1.5-2 degrees Celsius
scenario for the risks and opportunities associated with the shift, for which active response will be taken in
society for climate change, and a 1.5-2 degree Celsius and 4 degree Celsius scenario for physical risks, for
the calculations.



(1) Presuppositions for calculating presumed business impact

Assumption of the impact in 2030
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*1: Yamato River and Kinokawa River areas as assumed areas
*2: Namba CITY and Namba Parks as assumed areas

(2) Presumed business impact (financial impact)

Assumption of the impact in 2030
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As these calculations showed, for the projected impact from climate change, we found business impacts
such as increased costs and income associated with the risks and opportunities from the shift to a
decarbonized society. Also we found that the business impact from physical risks in the 4 degree Celsius
scenario was double that of the 1.5-2 degree Celsius scenario.

Either scenario brings limited business impact. However, to minimize the risks and maximize opportunities
from climate change in the future, we would like to remain an organization that is resilient against climate
change through initiatives for a decarbonized society, such as by advancing CO2 reduction measures, including
updates of our railway vehicles.

3. Risk management

For risks concerning the Nankai Group's business and so forth, we are ensuring comprehensive, central risk
management for the entire group, by measures such as establishing a Risk Management Committee, to avoid
and minimize risks that could significantly impact the management of our Group.



As for climate change risks, with our Sustainability Promotion Committee playing the central role, we have
a system to devise policies and strategies to minimize risks and gain opportunities, and oversee monitoring of
initiatives. Together with the Risk Management Committee, we will periodically review climate-change risks

and opportunities.

4. Metrics and targets

Our Group has implemented initiatives to decarbonize our business activities to alleviate climate change
and be ready for the risks associated with the shift, therefore we have set as targets "46% or more carbon
emission reduction by FY2030 from FY2013," and "practically zero carbon emissions in 2050." In the individual
railway business division, we are hoping to have turned 84.8% of our vehicles into energy-saving vehicles by
FY2030.

Our Group will contribute to the realization of a sustainable society through our carbon-reduction initiatives

such as updating our railway vehicles and use of renewable energy.

[The Nankai Group's CO2 emission performance and reduction targets]*
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* Performance and reduction targets target Scope 1 and 2

[The image of the Nankai Group's energy use portfolio toward the goal of saving CO2 emissions by over
46% by FY2030, from FY2013]
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